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SUB J : USG POLICY REGARDING VALUATION OF NATIONALIZED PROPERTY 
REF: STATE 81210 

1 . EMBOFFS HELD GENERAL DISCUSSION APRIL 21 WITH MAMADOU 
MOUSTAPHA MBENGUE, DIRECTOR OF INVESTMENT, MINISTRY OF FINANCE, 
CONCERNING SELEGALESE POLICY TOWARD FOREIGN INVESTMENT. NOTING 
THAT SENEGALESE REPUTATION FOR FAIR TREATMENT OF FOREIGN INVESTORS 
IS AMONG FACTORS DRAWING INCREASING NUMBER OF POTENTIAL AMERICAN 
INVESTORS TO DAKAR, EMBOFFS OUTLINED POINTS MADE IN PARAS 3-5 

OF REFTEL IN CONTEXT OF HYPOTHETICAL SITUATION. 

2. MBENGUE RESPONDED BY CITING RECENT CASES IN WHICH GOS HAS 
TAKEN MAJORITY OR FULL CONTROL OF FOREIGN OWNED ENTERPRISES. 

AMONG THESE ARE UTILITIES, PHOSPHATE MINES, AND ONE 
PETROLEUM DISTRIBUTOR. IN ALL CASES, FAIR AGREEMENT HAD BEEN 
WORKED OUT WITH FORMER OWNERS. VALUATION WAS NEGOTIABLE, 

AND THE GOS HAD NO POLICY OR METHOD OF VALUATION. MBENGUE ADDED 
THAT SOME CONSIDERATION WAS BEING GIVEN TO LAW WHICH WOULD CLEARLY 
DEFINE TERMS, CONDITIONS AND LIMITATIONS OF GOVERNMENT 
PARTICIPATION IN ENTERPRISES. 

3. COMMENT: UNCOMPENSATED OR COERCED NATIONALIZATION HAS NOT 
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OCCURRENCE IN PRESENT ATMOSPHERE. IN ANY FORESEEABLE 
NATIONALIZATION CASE. GOS WOULD SEEK NEGOTIATED SETTLEMENT 
WHICH WOULD NOT JEOPARDIZE ITS ABILITY TO ATTRACT INVESTMENT. 

AGGREY 
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